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ABSTRACT 

INDUSTRY CONCENTRATION AND STOCK RETURN:  
EVIDENCE FROM TURKEY  

Ceren Erdurak 
June, 2019 

 

 In manufacturing sector, firms are able to influence their stock returns by means of 
risky cash flows due to their operating decisions. These decisions are not only 
dependent on firm  financial structures but also on their characteristics related to 
product markets. Competition level among firms which represent firm  distinctive 
features is one of the important factor for the estimation of stock returns. Creative 
destruction hypothesis and structure, conduct and performance paradigm are 
channels in order to determine the relation between stock returns and competition. 
Therefore, this relation is subject for finance and also microeconomy. The aim of this 
study is to examine the relation between industry concentration and stock return in 

 
1998 to December 2018) is used for the Fama-
on industry concentration with other controlling variables. Moreover, Herfindahl-
Hirschman index by sorting firms according to Statistical Classification of Economic 
Activities in the European Community (NACE) is used in order to measure industry 
concentration. Although, there are analyses from other countries for the relation 
between concentration and stock return, this study is the first empirical evidence 
from Turkish manufacturing firms and their stock shares listed in Borsa Istanbul.  
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